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BANKING SYSTEM
(-(,ilfylg‘wu"/"ef“:/aié/“/djété)éukw)ﬁdju
(G o st gt 1
(@1ff/£g);/ujsde1rkf)5J9u"r

Abstract:

The concept of keeping wealth in a safe place dates to centuries. Ancient civilizations
had diverse means of storing wealth in the form of crops, cattle, precious metals etc.
The evolution of modern banking practice began with the introduction of receipts
which were exchanged against precious metals and coins deposited to goldsmiths for
safe keeping. Whenever the need for payments and transactions arose the holder of
the receipts used to utilize the receipts as guarantee. The society used to honor these
receipts as they carried the same weight as other precious metals. Receipts were
swapped in place of precious metals and thus for all practical purposes paper was
introduced as currency in the society. With the advent of currency notes the system of
traditional banking came into being. Since then the banking system has gone through
continuous change. The present banking system is geared up to meet the present and
the future requirements of modern age. In the contemporary world money is now
being steadily replaced by banknotes, cheques, pay orders, bank draft, ATM cards,
debit cards, credit cards, ebanking.

Keywords: Banking, Wealth, Currency, Transactions, Precious metals
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"A banker is one who in the ordinary course of
business honors cheques drawn upon him by
persons for whom he receives money on current
account."(1)
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