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ABSTRACT

Stock exchange is an important institution of capital market on any economy.
Past two decades of Islamization of financial system created a demand for
providing conducive financial ecosystem for Islamic financial system. Financial
deepening is priority of any economy and providing Islamic alternatives to
financing share trading will be a good step towards broadening the scope of
Islamic financial services to capital market. This paper discusses Islamic
alternatives of financing of share trading in stock market both from banking
system and brokerage houses. It also suggests possible modes of financing that
can be used as a flexible alternatives of conventional products.
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! Clause 2 ‘Definitions’, Sub clause ‘I" and “M’, Securities and Exchange Ordinance 1969, (Pakistan).
ZRule Book Of Pakistan Stock Exchange Limited (PSX), chapter 4, Section 4.2

SRule Book Of Pakistan Stock Exchange Limited (PSX), chapter 4, Section 4.16

4Allen, Franklin & Carletti, Elena. (2012). The Roles of Banks in Financial Systems. The Oxford
Handbook of Banking..

5G. Wuyts, 2007, "Stock Market Liquidity, Determinants and Implications". Review of Business and
Economic Literature, vol. (2), Pages 279.
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https://www .nccpl.com.pk/en/about-us/about-nccpl/introduction

7An Introduction to Investment Banks, Hedge Funds, and Private Equity, David P. Stowell. Chapter:
trading, P 103, Elsevier
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https://www.psx.com.pk/psx/product-and-services/products/margin-trading-mt

*PRUDENTIAL REGULATIONS FOR CONSUMER FINANCING (Updated on August 03, 2016), State Bank of
Pakistan. Available at: (http://www.sbp.org.pk/bprd/2016/C10-Annx-A.pdf)
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