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Abstract

Humanity is not immortal and suffers from accidents and disaster.
These dangers may exist in the present or future and humans are
compelled to face all kinds of dangers. So human beings have always
been taking measures to overcome the dangers. Islam also allows for
adopting different methods to overcome and indemnify all expected
disasters but that methods should be in sharia limitations. Takaful is
that kind of method that is practised in Muslim world. Takaful
companies are offering takaful policies on the basis of Wakala, Wagf,
Modharba and Hybrid models. This article makes awareness about a
model of takaful, “Modharba model”. It explains the takaful Modharba
model in the parameters of actual Introduction conditions and sharia
bases of modharbat. It is resulted that this model has great
contradiction with the concept of actual sharia modharbat. Many
sharia concerns are found in this model that’s why this model is not
suitable for Takaful. Takaful should be on the basis of pure Tabarrou.
In which people help one another on the basis of mutual assistance and
cooperation not because of just their own benefits.

Keywords: Takaful, companies, Modharba model, assistance,
Cooperation.
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“As far as surplus is concerned, the company states the following in

its family takaful certificate: All contributions made under this

supplementary Certificate will be allocated into participant Risk

Investment Account (PRIA). For any investment income derived

from the PRIA, the company will charge a performance fee of 10%.

The resulting net investment income will be allocated in full to the
participant. The participant will also be entitled to a net surplus
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from the Risk Fund after the deduction of surplus administration

charge arising every month.”’
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