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$%675$&7

��7KH�9LFWRULDQ�QRYHO�LV�GRPLQDWHG�E\�FODVV�FRQIOLFW��7KLV�UHVHDUFK�SDSHU�LV�DQ�
DWWHPSW� WR� GHILQH� WKH� GLIIHUHQW� FODVVHV� RI� WKH� VRFLHW\� DQG� WKH� DWWLWXGH�RI� WKH�
9LFWRULDQ�QRYHOLVWV��HVSHFLDOO\��WKDW�RI�+DUG\¶V��WRZDUGV�FODVV�GLVWLQFWLRQ��7KH�
SUHVHQW� VWXG\� LQFOXGHV� WKH� QLQHWHHQWK� FHQWXU\� QRYHOLVWV�� QDPHO\�� &KDUOHV�
'LFNHQV��*HRUJH�(OLRW��&KDUOHV�.LQJVOH\��*HRUJH�0HUHGLWK�DQG�7KRPDV�+DUG\�
ZKR�LQ�WKHLU�ZRUNV�IRFXV�XSRQ�FODVV�FRQIOLFW��7KH�SDSHU��ZKLOH�KLJKOLJKWLQJ�WKH�
DWWLWXGH�RI� WKH�9LFWRULDQ�ZULWHUV� WRZDUGV� FODVV� FRQIOLFW��PDLQO\� H[SORUHV� WKH�
PDMRU�QRYHOV�RI�+DUG\�ZKR��EHLQJ�KLJKO\�FRQVFLRXV�DERXW�KLV�KXPEOH�RULJLQ��
SUHVHQWV�VXFK�FKDUDFWHUV�ZKR�DUH�LQFOLQHG�WR�VRFLDO�LPSURYHPHQW��,Q�9LFWRULDQ�
ILFWLRQ� WKH�HOLWH�FODVV� LV�PDUNHG�ZLWK�PHDQQHVV�DQG�PRUDO�GHJUDGDWLRQ��7KH�
UHVHDUFK�VWXG\�ZRXOG�SURYLGH�UHOHYDQW�LQIRUPDWLRQ�DERXW�WKH�FRQIOLFW�EHWZHHQ�
KDYHV�DQG�KDYH�QRW�HVSHFLDOO\�ZLWK�UHIHUHQFH�WR�+DUG\¶V�ILFWLRQ��

,1752'8&7,21
&ODVV��D�WHUP�PDLQO\�FRQFHLYHG�E\�.DUO�0DU[��LV�D�VRFLDO�SKHQRPHQRQ�

ZKLFK�UHIHUV�WR�VRFLDO�VWUDWLILFDWLRQ��$�VRFLHW\�LV�QRW�VWUDWLILHG�E\�FODVVHV�RQO\��
LW�LV�DOVR�VWUDWLILHG�E\�FDVWH��JHQGHU��UDFH��ODQJXDJH��UHOLJLRQ��DJH��HWF��%DVLFDOO\��
VXFK� V\VWHPV�RI� VRFLDO� VWUDWLILFDWLRQ� DUH� EDVHG� XSRQ� LQHTXDOLW\�ZKLFK� LV� WKH�
ZRUVW� VRFLDO� SUREOHP�UHVXOWLQJ� LQ�FRQIOLFWV��+LVWRU\� LV� WKH� UHIOHFWLRQ�RI�FODVV�
FRQIOLFWV�RULJLQDWHG�E\�WKH�PRGH�RI�SURGXFWLRQ�DQG�WKH�UHODWLRQVKLS�EHWZHHQ�
WKH�RZQHUV�RI�WKH�PHDQV�RI�SURGXFWLRQ�DQG�WKRVH�ZKR�ZRUN�IRU�WKHP��,Q�WKLV�
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UHODWLRQVKLS� WKH� GRPLQDQW� FODVV� H[SORLWV� WKH� VXERUGLQDWH� FODVV� DQG� LW� LV� WKH�
HVVHQFH�RI�FRQIOLFW�IURP�KLVWRULFDO�VWDQGSRLQW��8VXDOO\�WKH�VRFLDO� LQVWLWXWLRQV�
DUH�RSHUDWHG�DFFRUGLQJ�WR�WKH�LQWHUHVWV�RI�WKH�FODVV�ZKR�GRPLQDWHV�HFRQRP\��,Q�
VXFK�V\VWHP�ODZ�WKDW�SXQLVKHV�WKH�SRRU��IDFLOLWDWHV�WKH�ULFK�UHVXOWLQJ�LQ�FODVV�
FRQIURQWDWLRQ��+DUG\��WKH�ODVW�RI�WKH�9LFWRULDQ�QRYHOLVWV��EODPHG�WKH�VWDWH�IRU�
VXSSRUWLQJ� SRWHQW� DJDLQVW� ZHDN�� ,Q� D� VRFLHW\� ZRUNHU¶V� H[SORLWDWLRQ� DQG�
DOLHQDWLRQ� IURP� WKH� SURILW� RI� WKHLU� ODERXU� UHVXOW� LQ� YLROHQW� FRQWHQWLRQ� DQG�
DFFRUGLQJ�WR�+DUG\��WKH�UHPHG\�IRU�WKLV�UHTXLUHV�WKH�HPHUJHQFH�RI�D�VRFLDOLVW�
VWDWH���������������

6RFLHW\� LV� D� FRQMXQFWLRQ� RI� GLIIHUHQW� FODVVHV�� 6RFLDO� RUJDQL]DWLRQ� LV�
EDVHG� XSRQ� FHUWDLQ� GLYLVLRQV� VXFK� DV� UDQNV� DQG� VWDWXVHV�� 7KH� VRFLDO�
VWUDWLILFDWLRQ�� RQ� WKH� ZKROH�� LQ� WKH� QLQHWHHQWK� FHQWXU\� LV� PDUNHG� DV� XSSHU�
FODVVHV�� PLGGOH� FODVVHV� DQG� WKH� ZRUNLQJ� FODVVHV�� ,Q� D� VRFLHW\� FODVVHV� DUH�
RUJDQL]HG��DUUDQJHG��GLVDUUDQJHG�RU�UHDUUDQJHG��WKH�SURFHVV�FRQWLQXHV��6RFLDO�
XSKHDYDO�GLVSODFHV�WKH�DUUDQJHPHQW�RI�WKH�GLIIHUHQW�VRFLDO�RUGHUV��7KH�WRSPRVW�
FODVVHV�FDQ�EH�UHOHJDWHG�ZKHUHDV�WKH�RWKHU�FODVVHV�HPHUJH�DQG�DUH�DGYDQFHG�WR�
KLJKHU�VWDWXV��

5(9,(:

+HJHO��DQ�LGHDOLVW��JLYHV�SULRU�LPSRUWDQFH�WR�LGHDV�DV�EHLQJ�UHVSRQVLEOH�
RI�KLVWRULFDO�UHYROXWLRQ��ZKHUHDV�0DU[��D�PDWHULDOLVW�DQG�DQ�H\H�ZLWQHVV�WR�WKH�
HFRQRPLF� FULVLV�� KROGV� WKH� HFRQRPLF� VWUXFWXUH� UHVSRQVLEOH� IRU� KLVWRULFDO�
FKDQJH�� 0DU[�� DQ� DGYRFDWH� RI� WKH� SROLWLFDO�� HFRQRPLF� DQG� VRFLDO� SROLFLHV��
ODEHOHG� DV�0DU[LVP��GUDZV� DWWHQWLRQ� WR� WKH� LPSRUWDQW� IDFWRUV� VXFK� DV� VRFLDO�
FODVVHV��(DFK�FODVV¶�LGHRORJ\�LV�OLQNHG�WR�LWV�EDVLF�HFRQRPLF�LQWHUHVWV��(YHU\�
KLVWRULFDO� VWDJH�ZLWK� LWV� RZQ� HFRQRPLF� V\VWHP� JHQHUDWHV� DQRWKHU� HFRQRPLF�
V\VWHP��$FFRUGLQJ�WR�0DUZLFN�HYHQWXDOO\��³«��WKHUH�LV�D�FODVK��DQ�HSRFK�RI�
VRFLDO�UHYROXWLRQ´��0DUZLFN���������

7KH�KLVWRU\�GHVFULEHV�WKH�HYHQWV�RI�WKH�SDVW�DQG�WKH�GLIIHUHQW�VWDJHV�VXFK�
DV�IHXGDOLVP�DQG�PRGHUQ�ERXUJHRLVLH��FDSLWDOLVP�DQG�VRFLDOLVP��HWF��(DFK�VWDJH�
LV� WKH� UHVXOW� RI� WKH� ZD\� WKH� ZHDOWK� LV� GLVWULEXWHG�� 7KH� SURGXFWLRQ� DQG�
GLVWULEXWLRQ� RI�ZHDOWK� H[HUFLVHV� JUHDW� UROH� DQG� DFFRUGLQJ� WR�0DUZLFN� HYHQ��
³«�FODVVHV�WKHPVHOYHV�EHLQJ�GHWHUPLQHG�E\�WKHLU�UHODWLRQVKLS�WR�WKH�FRQGLWLRQV�
XQGHU� ZKLFK� ZHDOWK� LV� SURGXFHG� «´� �0DUZLFN�� ������7KH� &RPPXQLVW�
0DQLIHVWR�������� GHFODUHV� WKDW� HYHU\� KLVWRU\�� LQIDFW�� LV� WKH� KLVWRU\� RI� FODVV�
VWUXJJOH�� )RU� LQVWDQFH�� WKH� ERXUJHRLVLH� UHYROWHG� DJDLQVW� WKH� DULVWRFUDF\� DQG��
ODWHU�� LW� KDG� D� FODVK� ZLWK� WKH� SUROHWDULDW� RU� WKH� ZRUNLQJ� FODVV�� *URZLQJ� LQ�
QXPEHU� GD\� E\� GD\� WKH� ZRUNHUV� EHFDPH� TXLWH� FRQVFLRXV� WKDW� WKHUH� ZDV� D�
FRQIOLFW�DQG�FODVK�EHWZHHQ�WKHLU�LQWHUHVWV�DQG�WKDW�RI�WKHLU�VRFLDO�VXSHULRUV��7KH�
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VRFLDOLVWV�V\PSDWKL]HG�ZLWK�WKH�SUROHWDULDW¶V�ORW��7KHLU�PDMRU�FRQFHUQ�ZDV�WR�
FRQFHQWUDWH� XSRQ� WKH� FDXVHV� RI�KRVWLOLW\�EHWZHHQ� WKH� FODVVHV��� 0DU[� DQG�
(QJHO¶V� PDLQ� FRQFHUQ� ZDV� DV� KRZ� WR� HPDQFLSDWH� WKH�SUROHWDULDW IURP� WKH�
FOXWFKHV� RI� WKH� UXOLQJ� FODVV��7KH� QLQHWHHQWK� FHQWXU\�QRYHOLVWV�ZHUH� JUHDWO\�
LPSUHVVHG� E\� WKH� WHDFKLQJ� RI� .DUO� 0DU[� DQG� DFFRUGLQJ� WR� /DPEHUW� DQG�
6FKRILHOG� LW� OHG� WKHP��³«WR�GHVFULEH� WKH� OLYHV�RI�ZRUNLQJ�PHQ�DQG�ZRPHQ��
VODYHV«�´��6FKRILHOG�DQG�/DPEHUW��������

7KH�HUD�RI�LQGXVWULDO�GHYHORSPHQW�JDYH�ZD\�WR�KXPDQLWDULDQLVP��7KH�
9LFWRULDQ�ZULWHUV� WRRN� WKH� WDVN� RI� VRFLDO� UHIRUPDWLRQ�� 7KH\�ZDQWHG� WR� ILJKW�
DJDLQVW� WKH� VRFLDO� HYLOV� LQFOXGLQJ� LQMXVWLFH�� 7KRPDV� &DUO\OH� LQ�3DVW� DQG�
3UHVHQW��������GHDOW�ZLWK� WKH� LQFUHDVLQJ�JDS�EHWZHHQ� WKH�ULFK�DQG� WKH�SRRU��
7KH� QLQHWHHQWK� FHQWXU\� (QJODQG� IDFHG� WKH� VRFLDO�� SROLWLFDO� DQG� HFRQRPLF�
FRPPRWLRQ��7KHUH�ZDV�DJLWDWLRQ�DQG�UHSXOVLRQ�DJDLQVW�WKH�H[LVWLQJ�VRFLDO�RUGHU��
7KHUH�ZDV� D� FODVK� EHWZHHQ�SUROHWDULDQV� DQG�PDVWHUV��0DU[� DQG�(QJHOV�� WKH�
HFRQRPLVWV��RIIHUHG�WKH�ZRUOG�WKHLU�HFRQRPLF�YLHZSRLQWV�WKURXJK&RPPXQLVW�
0DQLIHVWR�ZKLFK� LV� RI� SURSKHWLF� LPSRUWDQFH�� 0DU[� DQG� (QJHOV� VWURYH� WR�
LQFXOFDWH�WKH�VHQVH�RI�GXW\�DQG�ULJKW�DPRQJVW�WKH�ORZHU�UDQN��,QMXVWLFH�GRQH�WR�
WKH� ORZHU� FODVVHV� SURYRNHG� PDQ\� ZULWHUV� WR� GLVDSSURYH� FDSLWDOLVP�� 7KH�
QLQHWHHQWK� FHQWXU\� QRYHOLVWV� KDG� DQ� LQTXLVLWLYH� DSSURDFK� WR� WKH� DUGXRXV�
FRQWHPSRUDU\�SUREOHPV��7KH\�SUREHG�GHHS�LQWR�WKH�VRFLDO�PDWWHUV��7KH�OHDGLQJ�
DXWKRUV�ZHUH�JLYHQ�WR�WKH�WDVN�RI�VRFLDO�UHJHQHUDWLRQ��0DQ\�IDFWRUV�ZHUH�KHOG�
UHVSRQVLEOH�IRU�VRFLDO�WXUEXOHQFH��$PRQJVW�WKH�H[LVWLQJ�SUREOHPV��WKH�TXHVWLRQ�
RI�VRFLDO�FODVV�ZDV�RI�JUDYH�QDWXUH�EHFDXVH�RI�WKH�LQFUHDVLQJ�KRVWLOLW\�EHWZHHQ�
WKH�VRFLDO�UDQNV��-HVVH�0DW]�VWDWHV�WKDW�WKH��³:ULWHUV�WRRN�D�QHZ�YLHZ�RI�ZKDW�
LW�PHDQW�WR�EH�ULFK��WR�EH�SRRU��WR�EH�PLGGOH�FODVV��7KHVH�WKLQJV�KDG��RI�FRXUVH��
DOZD\V�EHHQ�WKH�VXEMHFW�RI�ILFWLRQ��EXW�WKH�PRGHUQ�QRYHO�KHOSHG�WR�JHW�DW�WKH�
YHU\�IRXQGDWLRQ�RI�ZKDW�'�+��/DZUHQFH�FDOOHG�³FODVV�ERXQG�FRQVFLRXVQHVV�´�
�0DW]���������

7KH�ZULWHUV� UHYHDOHG� WKH� FRQGLWLRQ� RI� WKH�PDVVHV� EHIRUH� WKH� UHDGLQJ�
SXEOLF�� 2Q� RQH� KDQG� WKH� GHJHQHUDWHG� LQGXVWULDO� ZRUNLQJ� FODVV� FDXJKW� WKH�
DWWHQWLRQ�RI�WKH�ZULWHUV�RQ�WKH�RWKHU�KDQG�WKH�ULVLQJ�PLGGOH�FODVV�ZDV�RI�JUHDW�
DWWUDFWLRQ�IRU�WKH�9LFWRULDQ�QRYHOLVWV�WR�GHSLFW�LW�LQ�WKHLU�ZRUN��7KH�ZULWHUV�PDGH�
QRYHO� D� YHKLFOH� WR� ODXQFK� SROLWLFDO�� VRFLDO� DQG� UHOLJLRXV� TXHVWLRQV�� :KLOH�
SURMHFWLQJ� WKH�SUREOHP�RI� FODVV� FRQIOLFW� WKH�ZULWHUV� WULHG� WR� UHPRYH� WKH� JDS�
EHWZHHQ�WKH�FODVVHV��
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',6&866,21�$1'�$5*80(17

�&KDUOHV� 'LFNHQV� LV� D� WRZHULQJ� ILJXUH� DPRQJVW� WKH� 9LFWRULDQ�
QRYHOLVWV��+LV�QRYHOV�GHOLQHDWH�QRVWDOJLD�DQG�LQ�WKHP�ZH�ILQG�D�ZLVWIXO�\HDUQLQJ�
IRU�SDVW��1LFKRODV�LQ�7KH�/LIH�DQG�$GYHQWXUH�RI�1LFKRODV�1LFNOHE\��������DIWHU�
JHWWLQJ� ILQDQFLDO� SURVSHULW\� LQWHQGV� WR� EX\� KLV� IDWKHU¶V� KRXVH� WR� UHYLYH� WKH�
E\JRQH�PHPRULHV��'LFNHQV��D�ZULWHU�ZLWK�VRFLDO�DQG�PRUDO�RXWORRN��FRXOG�QHYHU�
HUDVH�WKRVH�VWURQJ�LPSUHVVLRQV�RI�FKLOGKRRG��+H�FRXOG�QRW�IRUJHW�KLV�SRRU�DQG�
XQFHUWDLQ�VRFLDO�VWDWXV��+LV�VSLULW�RI�KXPDQLW\�LV�JUHDWO\�DGPLUHG��+LV�PRWLYH�LV�
WR� LQFXOFDWH�EHQHYROHQFH��+H�ZDQWV� WR�DGPRQLVK�XV�WKDW� WKH�VXIIHUHUV� LQ�DQ\�
FODVV� VKRXOG� QRW� UHPDLQ� XQQRWLFHG�� 'LFNHQV� XUJHV� VRFLDO� UHVXUJHQFH�� 7KH�
ZRUNLQJ�FODVV�LQ�WKH�DJH�RI�LQGXVWULDOL]DWLRQ�ZDV�WKH�ZRUVW�RI�WKH�VXIIHUHUV��7KH�
HPLQHQW�9LFWRULDQ�QRYHOLVWV�XQYHLOHG�WKHLU�UHJUHWIXO�FRQGLWLRQ�LQ�WKHLU�ILFWLRQ��
$FFRUGLQJ� WR� 'HQQLV� :DOGHU� WKH� ZULWHUV� ZHUH� FRQFHUQHG� DERXW�� ³«� WKH�
FRQWHPSRUDU\� SOLJKW� RI� WKH� QHZO\� LQGXVWULDOL]HG�ZRUNLQJ� FODVV«´� �:DOGHU��
�������'LFNHQV�LV�PXFK�LQIOXHQFHG�E\�&DUO\OH��WKH�9LFWRULDQ�WKLQNHU��+H�LQ�WKH�
EHJLQQLQJ�VKRZHG�WKDW�FULPLQDOV�DUH�WKH�YLFWLPV�RI�VRFLHW\�EXW�ODWHU�UHDOL]HG�
WKDW�WKHLU�SUHVHQFH�LV�D�FRQVWDQW�WKUHDW�IRU�VRFLHW\��'LFNHQV�OHDUQW�D�JUHDW�GHDO�
IURP�KLV�H[SHULHQFHV�DQG�REVHUYDWLRQV�RI� OLIH�DURXQG��+H�KDG�DQ�H\H�RQ� WKH�
XJOLQHVV��'LFNHQV�RSSRVHG�WKH�HVWDEOLVKHG�DXWKRULW\�DQG�ZDV�FRQFHUQHG�ZLWK�
WKH�UHVSHFWDEOH�SRRU��+H�WXUQHG�DJDLQVW�IDOVH�JHQWLOLW\�DQG�DULVWRFUDF\�

%RWK�'LFNHQV�DQG�+DUG\�GHDO�ZLWK�WKH�IDLOLQJV�RI�FKDUDFWHUV�DQG�VHHP�
WR� V\PSDWKL]H� ZLWK� WKHP�� 'LFNHQV� FKDUDFWHUV� DUH� WKH� YLFWLPV� RI� VRFLDO�
LQVWLWXWLRQV�� +H� EODPHV� VRFLDO�PHFKDQLVP�PRUH� WKDQ� WKH� LQGLYLGXDOV� DV� WKH�
EUHHGHU� RI� HYLOV� QXPEHUOHVV�� 'LFNHQV� ZDV� KLJKO\� FRQVFLRXV� DERXW� FODVV�
GLVWLQFWLRQ�DQG�KLV�DZDUHQHVV�DERXW�VRFLDO�SDUWLQJV�LV�PDQLIHVWHG�LQ�KLV�ZRUN��
+H�GHFODUHV�WKDW�LQGLYLGXDOV�GR�QRW�HQMR\�HTXDO�VWDWXV�LQ�OLIH�DQG�WKH�VRFLHW\�LV�
IRUPHG� RI� GLIIHUHQW� UDQNV� VXFK� DV� RQH� PD\� EH� D� EODFNVPLWK�� JROGVPLWK� RU�
FRSSHUVPLWK��7KLV�VKRZV�KLV�DZDUHQHVV�DERXW�FODVV�GLVWLQFWLRQ��+H�� LQIDFW� LV�
PDLQO\� FRQFHUQHG� ZLWK� VRFLDO� DWWLWXGHV� DQG�*UHDW� ([SHFWDWLRQV��������LV� D�
VWRU\��³«RI�XSZDUG�VRFLDO�PRELOLW\�DFURVV�FODVV�OLQHV«´��%ORRP���������%\�
WKH�WLPH�'LFNHQV�ZURWH�*UHDW�([SHFWDWLRQV�WKHUH�ZDV�D�FKDQJH�LQ�KLV�PRRG��
+H� QR� ORQJHU� FKHULVKHG� WKH� IHHOLQJ� WKDW� WKH� SRRU� ZHUH� EHWWHU� WKDQ� WKH�
DULVWRFUDF\��,Q�KLV�QRYHOV�ZH�DUH�PDGH�WR�VHH�WKH�KRUULEOH�LPDJHV�RI�/RQGRQ�
DQG� LWV� YHU\� VWDJQDWLRQ�� 'LFNHQV� LV� ODEHOHG� DV� WKH� JUHDWHVW� RI� WKH� (QJOLVK�
QRYHOLVWV��+H��EHLQJ�D�MRXUQDOLVW�DQG�D�PDQ�RI�UDGLFDO�LGHDV��WXUQHG�DJDLQVW�WKH�
PLGGOH�FODVVHV��+LV�QRYHOV�SURYLGH�D�SDQRUDPLF�YLHZ�RI�VRFLHW\�DQG�DUH�ODEHOHG�
DV�PRUDO�FRXQVHOV�

'LFNHQV� ZDQWV� WR� UHPRYH� WKH� JDS� EHWZHHQ� VRFLDO� JURXSV��*UHDW�
([SHFWDWLRQV�LV� DERXW� 3LS¶V� GHYHORSPHQW�� 3LS� LV� D� URXQG� FKDUDFWHU� KDYLQJ�
SDVVLRQ�IRU�XSZDUG�VRFLDO�PRELOLW\��0DJZLWFK¶V�FKDUDFWHU�VKRZV�WKH�DIIHFW�RI�
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HQYLURQPHQW�RQ�LQGLYLGXDOV��0DJZLWFK��WKH�FULPLQDO��EHORQJV�WR�WKH�GLVFDUGHG�
VRFLDO�JURXS��<HW�KH�LV�EHWWHU�WKDQ�0LVV�+DYLVKDP�ZKR�NHHSV�3LS�XQGHU�IDOVH�
SHUFHSWLRQ�UHJDUGLQJ�KLV�EHQHIDFWRU��+HU�FKDUDFWHU�LV�PDUNHG�ZLWK�VDGLVP�DQG�
YLQGLFWLYHQHVV��6KH�FKHDWV�3LS��ZKHUHDV��0DJZLWFK�XWLOL]HV�DOO�KLV�IDFXOWLHV�WR�
DZDUG�3LS�IRU�KLV�OLWWOH�DFWV�RI�NLQGQHVV��'LFNHQV�DVVDXOWV�WKH�SHRSOH�ZKR�KDYH�
VRXQG�ILQDQFLDO�VWDWXV�DV�FRPSDVVLRQOHVV��0DJZLWFK�GLVFORVHV�WKH�WUXH�VWDWH�RI�
DIIDLUV�EHIRUH�3LS�ZKR�KDV�D�SDVVLRQ�IRU�XSZDUG�VRFLDO�PRELOLW\��+H�WHOOV�3LSWKDW�
KH� VDYHG� HYHU\� JXLQHD� KH� HDUQHG� IRU� KLV� HGXFDWLRQ� DQG� SURVSHURXV� IXWXUH��
0DJZLWFK� ZRUNHG� KDUG� DQG� OLYHG� URXJK� EHFDXVH� KH� ZDQWHG� 3LS� WR� EH� D�
JHQWOHPDQ��7KH�QRYHO� LV�GUHQFKHG� LQ� LURQ\�� ,W� DOVR� UHIOHFWV� WKH� VLPSOLFLW\�RI�
0DJZLWFK¶V�QDWXUH��

'RPEH\�$QG�6RQ��������ZDV�D�KXJH�VXFFHVV��,W�JDYH�D�QHZ�GLUHFWLRQ�WR�
'LFNHQV¶�OLWHUDU\�FDUHHU��,W�ZDV�EHWWHU�WKDQ�WKH�SUHYLRXV�ZRUNV�ZKHUH�'LFNHQV�
FULWLFDOO\� FRPPHQWV� RQ� WKH� VRFLDO� FRQGLWLRQ� RI� (QJODQG�� 'LFNHQV¶� QRYHOV�
PDLQO\� VKRZ� DQ� LQFOXVLYH� VRFLDO� SLFWXUH� RI� WKH� QLQHWHHQWK� FHQWXU\�
VRFLHW\��'RPEH\� DQG� 6RQ�KLJKOLJKWV� WKH� VRFLDO� WUDQVIRUPDWLRQ�� DIIHFW� RI�
LQGXVWULDOL]DWLRQ�RQ�LQGLYLGXDO�DQG�VRFLDO�DIIDLUV�JLYLQJ�ZD\�WR�PRGHUQL]DWLRQ��
3DXO�'RPEH\��UHSUHVHQWDWLYH�RI�WKH�XSSHU�VHFWLRQ��LV�WKH�YLFWLP�RI�KLV�LOOXVLRQV��
7KH� DWWLWXGH� RI� WKH� KLJKHU� VWUDWXP� RI� VRFLHW\� LV� PDUNHG� ZLWK� FDOORXVQHVV��
8QIRUWXQDWHO\��0U��'RPEH\¶V�ZLIH�GLHV�VRRQ�DIWHU�WKH�ELUWK�RI�WKH�VHFRQG�FKLOG��
0U��'RPEH\�LV�DVKDPHG�RI�WKH�LGHD�RI�KDYLQJ�D�QXUVH�IRU�KLV�EDE\��(YHQWXDOO\��
0U��'RPEH\�KLUHV�0UV��7RGGOH��ZKR�LV�FDOOHG�3ROO\��WR�WDNH�FDUH�RI�KLV�OLWWOH�
VRQ��0U��'RPEH\� UHQDPHV�3ROO\� DV�5LFKDUGV�� 3ROO\� LV� RI� ORZ� VRFLDO� VWDWXV��
'LFNHQV�LURQLFDOO\�FRPPHQWV�WKDW� OLWWOH�3DXO�UHPDLQV�LQWDFW�GHVSLWH�KLV�FORVH�
FRQWDFW�ZLWK�WKH�ORZHU�FODVV��7KH�IROORZLQJ�OLQHV�DUH�GUHQFKHG�ZLWK�LURQ\��,W�LV�
IRXQG� WKDW�� ³OLWWOH� 3DXO�� VXIIHULQJ� QR� FRQWDPLQDWLRQ� IURP� WKH� EORRG� RI� WKH�
7RGGOH��JUHZ�VWRXWHU�DQG�VWURQJHU�HYHU\GD\´���'LFNHQV��������

'LFNHQV�WKURXJK�KLV�ZULWLQJV�KLJKOLJKWV�WKH�LPSRUWDQFH�RI�HGXFDWLRQ��
.QRZOHGJH�LV�D�VRXUFH�RI�ZLVGRP�ZKLFK�LQ�WXUQ�LV�WKH�IRXQWDLQKHDG�RI�SRZHU��
3RZHU�PD\�OHYHO�WKH�ZD\�WRZDUGV�VRFLDO�HOHYDWLRQ��3RZHU�KDV�PXOWLSOH�IRUPV��
,W� EOHVVHV� WKH� SHUVRQ� LQ� WKH� GLVJXLVH� RI�PHQWDO� RU�PRUDO� YLJRU�� ,Q�'LFNHQV¶�
QRYHOV�� ZH� ILQG� UHIHUHQFHV�� ZKLFK� YLYLI\� KLV� PRWLYH� RI� QRYHO� ZULWLQJ��
$FFRUGLQJ� WR� +HUROG� %ORRP�� 'LFNHQV� WKLQNV� WKDW�� ³/LWHUDF\� KDV� D�
WUDQVIRUPDWLYH� LPSDFW� RQ� WKH� VRFLDO� RUGHU�´��%ORRP�� ������� *UHDW
([SHFWDWLRQV�LV�DERXW�3LS¶V�HGXFDWLRQ�DQG�GHYHORSPHQW��'LFNHQV¶�PRWLYH�LV�WR�
VKRZ� WKDW�� ³«� OLWHUDF\� LV� WKH� HQDEOLQJ� FRQGLWLRQ� IRU� VRFLDO�PRELOLW\� LQ� WKH�
PRGHUQ�ZRUOG�´��%ORRP�������

3LS�DVSLUHV�IRU�(VWHOOD�ZKR�VHHPV�WR�KLP�OLNH�D�GLVWDQW�VWDU��,URQLFDOO\�
0DJZLWFK��WKH�FULPLQDO�ZKR�WXUQV�RXW�WR�EH�3LS¶V�EHQHIDFWRU��LV�(VWHOOD¶V�IDWKHU��
+HUH�ZH�ILQG�DQ�LURQLFDO�UHODWLRQVKLS�EHWZHHQ�UHILQHPHQW�DQG�FRDUVHQHVV��,Q�
WKLV�UHJDUG��+HUROG�%ORRP�VWDWHV�WKDW��³'LFNHQV�KDV�WDNHQ�XV�WKURXJK�D�FRXUVH�
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WKDW�ZHLJKV� WKH� FRVWV� DQG� EHQHILWV� RI� VRFLDO�PRELOLW\� DQG� GRHV� QRW� \LHOG� DQ�
RSWLPLVWLF�MXGJPHQW��3LS�OHDYHV�EHKLQG�WKH�LQQRFHQFH�RI�KLV�OLIH�ZLWK�-RH�IRU�
WKH�WUDYDLOV�RI�DQ�HGXFDWLRQ�ZKLFK�ZLOO�PDNH�KLP�LQFUHDVLQJO\�DVKDPHG�RI�KLV�
FRPPRQ�ERRWV�DQG�FRDUVH�KDQGV��,W�ZLOO�WHDFK�KLP�WR�EHFRPH�D�OLDU�«´��%ORRP��
������
�������������,Q�WKH�9LFWRULDQ�DJH�WKH�WDVN�RI�VRFLDO�UHIRUP�ZDV�SHUIRUPHG�E\�ZULWHUV�
LQ�PXOWLWXGH��*HRUJH�(OLRW�LQ�$GDP�%HGH��������KLQWV�WRZDUGV�WKH�SURXG�FODVV�
ZKR� SD\V� SRRU� UDWHV� DQG� DOZD\V� UHPDLQV� ZRUULHG� DERXW� WKHLU� RZQ� SURILW��
'HDOLQJ� ZLWK� WKH� WUDGLWLRQDO� SURYLQFLDO� OLIH� *HRUJH� (OLRW� FRQFHQWUDWHV� RQ�
RUGLQDU\�KXPDQ�H[SHULHQFH��,Q�$GDP�%HGH�VKH�GHSLFWV�WKH�VRFLHW\�DIIHFWHG�E\�
IHXGDOLVP�LQFOXGLQJ�VTXLUHV��WHQDQWV��IDUPHUV��DJULFXOWXUDO�ODERXUHUV�DQG�VNLOOHG�
ZRUNHUV��+HU�FKDUDFWHUV�VKRZ�SV\FKRORJLFDO�DQG�VRFLRORJLFDO�LQVLJKW�

&KDUOHV�.LQJVOH\�� OLNH�RWKHU�9LFWRULDQ�QRYHOLVWV�� FRQFHQWUDWHV�RQ� WKH�
VWDWH� RI� (QJODQG�� (VSHFLDOO\�� LQ�<HDVW�������� DQG�$OWRQ� /RFNH�������� KH�
IRFXVHV�XSRQ�WKH�%ULWLVK�ZRUNLQJ�FODVVHV�ZKR�ZHUH�VXEMHFW�WR�YLFWLP�WUHDWPHQW��
7UROORSH�DOVR�H[SRVHV�WKDW�KRZ�WKH�QREOHV�RI�WKH�VRFLHW\�H[SORLW�WKH�V\VWHP�IRU�
WKHLU�EHQHILW��+H�GHWHVWV� WKH�ZD\�� WKH�VR�FDOOHG�QREOH�H[SORLW� WKH� V\VWHP� IRU�
WKHLU� SULYDWH� LQWHUHVWV��(PLO\�%URQWH� LQ�:XWKHULQJ�+HLJKWV�� WRR�������� VKHGV�
OLJKW�RQ�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�ULFK�DQG�WKH�SRRU��7KH�QRYHO�LV�EDVHG�XSRQ�
WKH� FODVK� EHWZHHQ� RSSRVLQJ� LQWHUHVWV�� %HQMDPLQ� 'LVUDHOL� ODXQFKHV� KLV�
FRQFHSWLRQ� WKDW� DOO� WKH� FODVVHV�PXVW�SHUIRUP� WKHLU� UROHV�ZLWK� OR\DOW\� IRU� WKH�
EHWWHUPHQW�RI�WKH�VWDWH��+H�VXEWLWOHV�KLV�QRYHO�6\ELO��������DV�µ7ZR�1DWLRQV¶��
7KH�PDMRULW\�RI�WKH�ZULWHUV�SRUWUD\�WKH�ULFK�DV�FDOORXV�KDYLQJ�QR�V\PSDWK\�IRU�
WKH�SRRU��*HRUJH�0HUHGLWK¶V�7KH�2UGHDO�RI�5LFKDUG�)HYHUHO� �������LV�DERXW�
WKH� VRFLDO� V\VWHP� ZKHUH� WKH� \RXQJ�� SRVLWLYH� ZLOOV� DUH� QRW� IXOILOOHG� DQG�
UHVXOWDQWO\�GDVKHG�WR�GRRP�

�*HRUJH�(OLRW�LQ�KHU�ILFWLRQ�FRQFHQWUDWHV�RQ�WKH�H[SRVXUH�RI�YLFHV�DQG�
ZHDNQHVVHV� RI� FRPPRQ� KXPDQ� EHLQJV�� 6KH� XVHV� LURQ\� DV� D� WRRO� IRU� VRFLDO�
UHIRUP��+DUG\�DOVR�XVHV�LURQ\�DV�DQ�LQVWUXPHQW�WR�H[SRVH�WKH�VRFLDO�HYLOV��,Q�
KLV�QRYHOV��KH�FRQFHQWUDWHV�XSRQ� WKH�HOHPHQWV� UHVSRQVLEOH�IRU� WKH�SUHYDLOLQJ�
VRFLDO�GLVRUGHU��+H��EHLQJ�D�VRFLDOLVW��KDV�SDUWLFXODU�DIILQLW\�IRU�FHUWDLQ�SHRSOH�
RI�VRFLHW\��HVSHFLDOO\��WKH�ORZHU�PDVVHV��,Q�KLV�QRYHOV��+DUG\�PDLQO\�GHDOV�ZLWK�
WKH�UHODWLRQVKLS�RI�ODERXUHUV�DQG�IDUPHUV��+H�EHORQJV�WR�WKH�LQWHUPHGLDWH�FODVV��
0RVW�RI�KLV�FKDUDFWHUV�EHORQJ�WR�WKH�EHWWHU�LQIRUPHG�FODVV��WKH�FODVV�ZKLFK�ZDV�
SUHVVXUL]HG� E\� WKH� SURFHVV� RI� LQGXVWULDOL]DWLRQ� DQG� IHOW� WKH� QHHG� WR� HGXFDWH�
WKHP��2QH�RI�WKH�FRPPRQ�JRDOV�RI�+DUG\¶V�FKDUDFWHUV�PD\�EH�GHVFULEHG�DV�WR�
DFTXLUH�NQRZOHGJH� WR� LPSURYH� VRFLDO� VWDWXV� RU� WR� ULVH� LQ� WKH�ZRUOG��*HRUJH�
(OLRW¶V� FKDUDFWHUV� DOVR� VWUXJJOH� WR� LPSURYH� WKHPVHOYHV��$FFRUGLQJ� WR�(��0��
7DSSDQ��³,Q�RQH�ZD\�KHU�QRYHOV�PD\�EH�VDLG�WR�KDYH�WKH�VDPH�WKHPH��WKH�FKLHI�
FKDUDFWHU�ORQJV�IRU�D�QREOHU�DQG�EHWWHU�OLIH�WKDQ�KH�KDV��DQG�DW�ODVW��DIWHU�PDQ\�
HIIRUWV��KH�ILQGV�LW�´��7DSSDQ���������



$O�%XU]�9RO�	�,VVXH�1R�������������,661��������������������������������

,Q�+DUG\¶V� QRYHOV�ZH� ILQG� D� KLQW� WR� WKH�PHWDPRUSKLF� FODVVHV� RI� WKH�
QLQHWHHQWK�FHQWXU\��+DUG\��LQ�KLV�ILFWLRQ��GHDOV�ZLWK�WKH�GHYHORSLQJ�FDSLWDOLVW�
VRFLHW\�� ,QIDFW�� LW� LV� SRVVLEOH� RQ� WKH� SDUW� RI� WKH� IDPLOLHV� WR� XSOLIW� IURP� WKHLU�
SUHVHQW� VWDWXV�� ZKHUHDV�� WKH� IDPLOLHV� ZKR� KDG� HQMR\HG� EHWWHU� GD\V� LQ� SDVW��
SUHVHQWO\��WKH\�DUH�GRRPHG�WR�GHFOLQH��0DULQD�GH�5HJW�VD\V�WKDW��³$�SRVLWLYH�
UHVXOW� LV� WKDW� VRPH� SHRSOH� RI� ORZHU� VRFLDO� VWDWXV� JURXSV� KDYH� EHHQ� DEOH� WR�
LPSURYH�WKHLU�VRFLDO�DQG�HFRQRPLF�VWDWXV��\HW�WKLV�GRHV�QRW�DXWRPDWLFDOO\�PHDQ�
WKDW�VRFLDO�LQHTXDOLWLHV�KDYH�GLPLQLVKHG�´��5HJW���������+DUG\¶V�VRSKLVWLFDWHG�
FKDUDFWHUV� DUH� QRW� LGHDO� KXPDQ� EHLQJV�� +H� VKRZV� WKDW� VRFLDO� VXSHULRUV� DUH�
HWKLFDO�LQIHULRUV�DQG�DUH�K\SRFULWLFDO�

7KH�9LFWRULDQV�ZHUH�DZIXOO\�VWDWXV�FRQVFLRXV�DQG�+DUG\�SUHVHQWV�VXFK�
FKDUDFWHUV�ZKR�DUH�LQFOLQHG�WR�LPSURYH�WKHLU�VWDWXV��0RQH\�FDQ�EH�WKH�URRWDJH�
WR�VRFLDO�DPHOLRUDWLRQ��8VXDOO\�ZULWHUV�SURMHFW�VXFK�FKDUDFWHUV�ZKR�DUH�VWURQJ�
LQ� PDWHULDO� VHQVH� EXW� IURP� PRUDO� VWDQGSRLQW� WKH\� DUH� PDUNHG� ZLWK� FHUWDLQ�
GHILFLHQFLHV�� ,Q� WKH�+DQG� RI� (WKHOEHUWD�������� +DUG\� LURQLFDOO\� UDLVHV� WKH�
TXHVWLRQ� WKDW� LQ� WKH� QLQHWHHQWK� FHQWXU\�� ³:DV� WKH� PRUDO� LQFOLQH� XSZDUG� RU�
GRZQ"´��+DUG\�������� )DU�IURP�7KH�0DGGLQJ�&URZG �������DOVR�KDV�VLPLODU�
WKHPH��6HUJHDQW�7UR\�ZDV�D�ZHOO�HGXFDWHG�DQG�ZHOO�EUHG�PDQ�ZKR�KDG�DFFHVV�
WR� WKH�EHVW� HGXFDWLRQDO� LQVWLWXWH�� KDYLQJ�FRPPDQG�RYHU� ODQJXDJHV� LQFOXGLQJ�
&KLQHVH��+DUG\�FRPPHQWV�WKDW�7UR\��³«�URVH�WR�EH�D�VHUJHDQW�ZLWKRXW�WU\LQJ�
DW�DOO��$K��6XFK�D�EOHVVLQJ�LW�LV�WR�EH�KLJK�ERUQ��QRELOLW\�RI�EORRG�ZLOO�VKLQH�RXW�
HYHQ�LQ�WKH�UDQNV�DQG�ILOHV´���+DUG\��������7UR\�ZLQV�%DWKVKHED�RQ�DFFRXQW�RI�
KLV�VXSHULRU�VRFLDO�DQG�HGXFDWLRQDO�EDFNJURXQG��7UR\�ORYHV�)DQQ\�EXW�KHVLWDWHV�
WR�EH�DVVRFLDWHG�ZLWK�KHU�DV�VKH�LV�D�PHUH�VHUYDQW�JLUO��7KRXJK�VRFLDOO\�VXSHULRU��
+DUG\�UHMHFWV�7UR\�RQ�PRUDO�JURXQGV��$FFRUGLQJ�WR�%ROGZRRG��7UR\�LV�D�JD\�
PDQ��D�GRFWRU¶V�VRQ�E\�QDPH�DQG�DQ�HDUO¶V�VRQ�E\�QDWXUH��,Q�WKLV�UHJDUG�'HOLD�
'D�6RXVD�&RUUHD�VD\V�WKDW��³«7KH�VHUJHDQW�JUHZ�XS�LQ�:HDWKHUEXU\��KH�LV�D�
PDQ� RI� JUHDW� UHVSHFWDELOLW\� DQG� KLJK� KRQRXU�LQGHHG�� D� QREOHPDQ� E\�
EORRG¶«%ROGZRRG� UHYHDOV� WKH� VFDQGDO� WKDW�� 7UR\¶V� PRWKHU� ZDV�� LQIDFW��
PDUULHG�WR¶�D�SRRU�PHGLFDO�PDQ�¶�EXW�IRUPHG¶�D�VHFUHW�DWWDFKPHQW¶�WR�µWKH�/DWH�
/RUG�6HYHUQ¶��/HDYLQJ�7UR\¶V�SDUHQWDJH�LQ�VRPH�GRXEW«�:H�ODWHU�OHDUQ�WKDW�
7UR\¶V�ZDWFK��SURIIHUHG�DV�D�JLIW�WR�%DWKVKHED��FDUULHV�WKH�PRWWR�RI�WKH�HDUOV�RI�
VHYHUQ��7UR\�WHOOV�%DWKVKHED��µ,W�ZDV�DOO�WKH�IRUWXQH�WKDW�HYHU�,�LQKHULWHG¶��EXW�
KH�WDNHV�JUHDW�SULGH�LQ�WKH�VSXULRXV�FODLPV�WR�QRELOLW\�WKDW�LV�LW���OHQGV�KLP��µ7KDW�
ZDWFK�KDV�UHJXODWHG�LPSHULO� LQWHUHVWV� LQ� LWV� WLPH��7KH�VWDWHO\�FHUHPRQLDO�� WKH�
FRXUWO\� DVVLJQPHQW�� SRPSRXV� WUDYHOV�� DQG� /RUGO\� VOHHS«´� �&RUUHD�� �������
+DUG\� EHOLHYHV� WKDW� VRFLDO� DVFHQG� GRHV� QRW� PHDQ� HWKLFDO� DVFHQG� UDWKHU��
VRPHWLPHV��VRFLDO�XSZDUG�PRYHPHQW�UHVXOWV�LQ�PRUDO�GHVFHQW��7KH�PDMRULW\�RI�
WKH�9LFWRULDQ�ZULWHUV�ZHUH�DOVR�FRQFHUQHG�DERXW�VXFK�VRFLDO�FRQGLWLRQ�

+DUG\¶V�VWRULHV�DUH�UDWKHU�DOOHJRULHV�ZLWK�PXFK�GHHSHU�PHDQLQJ��7KH\�
DUH� WKH� DOOHJRULHV� RI� VRFLDO� VLJQLILFDQFH��7KH� 5HWXUQ� RI� WKH� 1DWLYH��������
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UHYROYHV�DURXQG�WKH�SHRSOH�UHSUHVHQWLQJ�GLIIHUHQW�FODVVHV�RI�WKH�VRFLHW\��7KH�
SHRSOH�RI�+HDWK�DUH�HLWKHU�WXUI�RU�IXU]�FXWWHUV��'LJJRU\�9HQQ��D�GDLU\PDQ¶V�VRQ��
LV�D�WUDYHOLQJ�UHGGOHPDQ��+H�VHOOV�WKH�UHG�SLJPHQW�ZKLFK�LV�XVHG�WR�FRORU�WKH�
VKHHS�IRU�WKH�IDLU��0UV��<HREULJKW�KDV�EHWWHU�SODQV�IRU�KHU�VRQ�&O\P�ZKR�LV�VHQW�
WR�3DULV�WR�EH�D�GLDPRQG�GHDOHU��6KH�GLVDSSURYHV�&O\P¶V�GHVLUH�WR�UHWXUQ�DQG�
HGXFDWH�WKH�SHRSOH�RI�WKH�+HDWK��&O\P�UHMHFWV�WR�GR�WKH�PDWHULDO�EXVLQHVV�DQG�
GHYRWHV� KLV� OLIH� IRU� WKH� VSLULWXDO� FDXVH�� +H� UHWXUQV� ZLWK� WKH� PLVVLRQ� WR� GR�
VRPHWKLQJ� ZRUWK\� EHIRUH� KH� H[SLUHV�� ³+H� ZLVKHG� WR� UDLVH� WKH� FODVV� DW� WKH�
H[SHQVH� RI� LQGLYLGXDOV� UDWKHU� WKDQ� LQGLYLGXDOV� DW� WKH� H[SHQVH� RI� WKH� FODVV´�
�+DUG\�������

7HVV�RI�7KH�'¶XUEHUYLOOHV��������UHFRUGV�WKH�GRZQIDOO�RI�WKH�(QJOLVK�
SHDVDQWU\��DQ�LQGHSHQGHQW�FODVV��ZKLFK�JUDGXDOO\�EHFDPH�H[WLQFW��7HVV�EHORQJV�
WR�DQ�LQWHUPHGLDWH�FODVV��7KH�WUDJHG\�VWDUWV�ZLWK�WKH�UHYHODWLRQ�RI�7HVV¶�QREOH�
EORRG��7KH�LURQ\�LV�WKDW�VKH�KDV�WR�SD\�WKH�SULFH�RI�WKH�VLQV�FRPPLWWHG�E\�KHU�
DQFHVWRUV��+DUG\�IHHOV�WKDW�WKH�ZD\�$OHF�VHGXFHV�7HVV��VLPLODUO\��LQ�SDVW�VRPH�
RI�7HVV¶�PDLOHG�DQFHVWRUV�GHDOW�UXWKOHVVO\�ZLWK�WKH�SHDVDQW�JLUOV��$OHF�LV�QRW�D�
UHDO�'¶XUEHUYLOOHV�EXW�KH�EHKDYHV�LQ�WKH�PDQQHU�RI�DULVWRFUDWV�ZKR�UDSH�FRXQWU\�
JLUOV�RQ�DFFRXQW�RI�WKHLU�ZHDN�VRFLDO�VWDWXV��$OHF�DGPLWV�EHIRUH�7HVV�WKDW��³<RX��
WRR��WKH�UHDO�EORRG�RI�ZKLFK�,�DP�EXW�WKH�EDVH�LPLWDWLRQ«�´��+DUG\��������$OHF��
ZKR� UHSUHVHQWV� WKH� QHZ� XUEDQ� FODVV�� PDNHV� IDOVH� XVH� RI� WKH� WLWOH� RI� 7HVV¶�
DQFHVWRUV��7KH�DIIDLU�EHWZHHQ�7HVV�DQG�$OHF�VLJQLILHV� WKH�GHFOLQH�RI�DQFLHQW�
DULVWRFUDF\�ZKR�LV�D�PHUH�SLHFH�RI�WR\�LQ�WKH�KDQGV�RI�WKH�QHZ�XUEDQ�FODVV�1R�
VRRQHU�LW�LV�GDZQHG�XSRQ�7HVV¶�IDWKHU�WKDW�KH�EHORQJV�WR�DQ�DQFLHQW�DQG�NQLJKWO\�
IDPLO\�RI�'¶XUEHUYLOOHV�KH�GHFOLQHV�WR�UHQGHU�KLV�VHUYLFHV�DV�D�PHUH�KDJJOHU��,Q�
WKLV�UHJDUG�0DULQD�GH�5HJW�FRPPHQWV�WKDW��³,Q�WKH�SDVW��WKHUH�ZDV�D�FORVH�OLQN�
EHWZHHQ�SHRSOH¶V�VRFLDO�VWDWXV�DQG�WKH�ZRUN�WKH\�SHUIRUPHG�´���5HJW��������

-RKQ�'XUEH\ILHOG�IHOW�H[KLODUDWHG�DW�WKH�GLVFRYHU\�RI�KLV�DQFLHQW�EORRG��
+LV�UHMHFWLRQ�WR�SHUIRUP�KLV�GXW\�VHUYHV�WR�EH�SURORJXH�WR�WUDJHG\��7HVV��WKH�
HOGHVW�DPRQJVW�WKH�FKLOGUHQ��LV�HQFXPEHUHG�WR�VROYH�WKH�ILQDQFLDO�SUREOHP�RI�
WKH�IDPLO\��,W�ZRXOG�OHDG�KHU�WR�WKH�FDWDVWURSKLF�HQG��7HVV¶�IDWKHU�UHIXVHG�WR�
HDUQ� D� OLYLQJ�� ZKHUHDV�� $OHF� LV� D� ZRPDQL]HU�� 7KHVH� WUDLWV� RI� WKH� EHIRUH�
PHQWLRQHG�FKDUDFWHUV�VKHG�OLJKW�RQ�+DUG\¶V�DWWLWXGH�WRZDUGV�DULVWRFUDWV�ZKR�
FRQVLGHU�LW�D�VLJQ�RI�VKDPH�WR�ZRUN�DQG�HDUQ�DQG�ZKRVH�OXVW�YLFWLPL]HV�WKH�SRRU�
SHDVDQW� JLUOV�� /DWHU�� 7HVV� PDUULHV� $QJHO� &ODUH� DQG� KHU� VWDWXV� LV� LPSURYHG�
EHFDXVH� RI� $QJHO¶V� FOHULFDO� EDFNJURXQG�� 7KH� HVWUDQJHPHQW� VRRQ� DIWHU� WKH�
PDUULDJH��EHFDXVH�RI�7HVV¶�JXLOW\�SDVW��UHGXFHV�KHU�VWDWXV�DQG�RQFH�DJDLQ��VKH�
LV�HQJDJHG�LQ�URXJK�WDVNV�RQ�)OLQWFRPE�$VK�IDUP��6KH�LV�QHYHU�SRUWUD\HG�DV�
VRFLDOO\�VXSHULRU�GHVSLWH�KHU�QREOH�DQFHVWU\��+DUG\�GHDOV�ZLWK�WKH�ULVH�DQG�IDOO�
RI�WKH�IDPLOLHV��,W�UHPLQGV�XV�RI�6KHOOH\¶V�2]\PDQGLDV��������ZKLFK�LV�DERXW�
WKH� IDOO� RI� D� JUHDW� HPSHURU�ZKRVH� VWDWXH� OLHV� VKDWWHUHG� LQ� WKH� GHVHUW��+DUG\�
GHSLFWV�WKH�DQFLHQW�RZQHUV�DV�SUHVHQW�WLOOHUV�RI�WKH�VRLO��$FFRUGLQJ�WR�0HUU\Q�
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:LOOLDPV� VXFK� LQVWDQFHV� KLJKOLJKW� WKDW�� ³3DUWLFXODUO\� IDPLO\� IRUWXQHV� KDYH�
FKDQJHG�VLQFH�WKH�WLPH�RI�WKH�'¶8UEHUYLOOHV��WKH�LQKXPDQLW\�RI�WKH�UHODWLRQVKLS�
EHWZHHQ�WKH�FODVVHV�KDV�QRW«´��:LOOLDPV��������

+DUG\¶V�QRYHO�-XGH�WKH�2EVFXUH��������SUHVHQWV�-XGH�ZKR�KDV�WKH�JRDO�
WR�DFKLHYH�DFDGHPLF� H[FHOOHQFH�� -XGH�VWD\V�ZLWK�KLV�JUHDW� DXQW�ZKR�RZQV�D�
EDNHU¶V�VKRS�DQG�EHORQJV�WR�D�VHPL�LQGHSHQGHQW�FODVV��:KHUHDV�-XGH¶V�WHDFKHU��
3KLOORVWRQ�LV�D�VWUXJJOLQJ�VFKRROPDVWHU��-XGH�EHLQJ�VHOI�HGXFDWHG�GRHV�QRW�ILQG�
DQ\�RSSRUWXQLW\�WR�LPSURYH�KLPVHOI��7KH�GHVLUH�WR�LPSURYH�DQG�HGXFDWH�FDXVHV�
KLP�WR�JR�WR�&KULVWPLQVWHU��/DWHU�RQ��KH�ILQGV�KLPVHOI�LQ�D�JULHYRXV�VLWXDWLRQ��
7KH�UHDOL]DWLRQ�LV�GDZQHG�XSRQ�KLP�WKDW�KLV�HGXFDWLRQ�LV�XVHOHVV�WR�KHOS�KLP�
JHW�DGPLVVLRQ�LQ�DQ\�JRRG�LQVWLWXWLRQ��+H�FRXOG�QRW�WXUQ�KLV�GUHDPV�LQWR�UHDOLW\�
DQG�KLV�YLVLRQ�WR�EH�WKH�VRQ�RI�WKH�8QLYHUVLW\�FDQQRW�FRPH�WUXH��-XGH¶V�GHVLUH�
WR�VHHN�KLV�JRDO�FRVWV�KLP�KLV�OLIH��-XGH�UHPDLQV�SHUSHWXDOO\�REVFXUH��7KH�WLWOH�
RI�WKH�QRYHO�LV�RPLQRXV�

+DUG\¶V� QRYHOV� GHSLFW� WKH� FDSLWDOLVW� VRFLHW\� ZKHUH� SHRSOH� VWULYH� WR�
LPSURYH�VRFLDO�UDQN��,Q�WKH�ZRUOG�RI�+DUG\�QXSWLDO�DIIDLUV�DUH�DVVRFLDWHG�ZLWK�
VRFLDO� VWDWXV�� ,Q�8QGHU� WKH� *UHHQZRRG� 7UHH�������� )DQF\� ZKR� ORYHV�
UHILQHPHQW�LV�LQ�WKH�VWDWH�RI�GLOHPPD��6KH�KDV�WKUHH�VXLWRUV�VXFK�DV�'LFN�'HZ\��
WKH�VRQ�RI�D�ORFDO�WUDQWHU��)UHG�6KLQHU��WKH�ULFK�IDUPHU�DQG�FKXUFKZDUGHQ�DQG�
3DUVRQ� 0D\EROG�� 'LFN� LV� QRW� FRQVLGHUHG� WR� EH� D� SURSHU� PDWFK� IRU� )DQF\�
EHFDXVH� RI� KLV� ORZ� VRFLDO� SRVLWLRQ�� )DQF\� LV� DERYH� 'HZ\� 'LFN� DQG� EHORZ�
0D\EROG�DV�IDU�DV�KHU�VRFLDO�VWDWXV�FRQFHUQV��7KH�WKUHH�VXLWRUV�UHSUHVHQW�WKUHH�
GLIIHUHQW�VRFLDO�UDQNV�DQG�LW� LV� LPSRUWDQW�RQ�)DQF\¶V�SDUW� DV�ZKLFK�FODVV�VKH�
LQWHQGV�WR�MRLQ�

)DQF\��D�YDLQ�JLUO��ORYHV�WKH�UHILQHPHQW�RI�PLQG�DQG�PDQQHUV��,Q�WKH�
FKDSWHU�HQWLWOHG�µ,QWR�7HPSWDWLRQV¶�0D\EROG�SURSRVHV�)DQF\�VD\LQJ��³'RQ¶W�
UHIXVH��GRQ¶W�« ,W�ZRXOG�EH�IRROLVK�RI�\RX��,�PHDQ�FUXHO��RI�FRXUVH�ZH�ZRXOG�
QRW�OLYH�KHUH��)DQF\�,�KDG�KDG�IRU�D�ORQJ�WLPH�WKH�RIIHU�RI�DQ�H[FKDQJH�RI�OLYLQJV�
ZLWK�D�IULHQG�LQ�<RUNVKLUH��EXW�,�KDYH�KLWKHUWR�UHIXVHG�RQ�DFFRXQW�RI�P\�PRWKHU��
7KHUH�ZH�ZRXOG�JR��<RXU�PXVLFDO�SRZHUV�VKDOO�EH�VWLOO�IXUWKHU�GHYHORSHG��\RX�
VKDOO� KDYH� ZKDWHYHU� SLDQRIRUWH� \RX� OLNH�� \RX� VKDOO� KDYH� DQ\WKLQJ� )DQF\��
DQ\WKLQJ� WR�PDNH�\RX�KDSS\�SRQ\�FDUULDJH�� IORZHUV��ELUGV��SOHDVDQW�VRFLHW\��
\HV��\RX�KDYH�HQRXJK�LQ�\RX�IRU�DQ\�VRFLHW\��DIWHU�D�IHZ�PRQWKV�RI�WUDYHO�ZLWK�
PH�� :LOO� \RX�� )DQF\�� PDUU\� PH¶"´��+DUG\��������)DQF\� ORYHV� 'LFN�
SDVVLRQDWHO\�ZKR�LV�WUXVWLQJ�DQG�JHQHURXV��EXW�DW�WKH�VLJKW�RI�JUHDW�WHPSWDWLRQV��
VKH��IRU�D�PRPHQW��ILQGV�KHUVHOI�RQ�WKH�EULQN�WR�JLYH�KHU�FRQVHQW�WR�0D\EROG�DV�
WKH�UHVSRQVH�RI�KLV�SURSRVDO��5HFRYHULQJ�DIWHUZDUGV��VKH�ZLWKGUDZV�DQG�ZULWHV�
WR�0D\EROG�LPSORULQJ�KLP�DV�QRW�WR�UHYHDO�WKH�VHFUHW�PHHWLQJ�EHWZHHQ�WKHP��
+HU�LQLWLDO�GHFLVLRQ�WR�PDUU\�0D\EROG�LV�RQ�WKH�DFFRXQW�RI�0D\EROG¶V�VRXQG�
VRFLDO� IRRWLQJV��7KH�QRYHO�KLJKOLJKWV� WKH�ZRUWK\�PHPEHUV�RI� WKH� VRFLHW\� DV�
VKDOORZ�PLQGHG��$IWHU� WKHLU�PDUULDJH�'LFN�RXW� RI� VLPSOLFLW\� VD\V� WR�)DQF\��
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³:H¶OO�KDYH�QR�VHFUHWV�IURP�HDFK�RWKHU��GDUOLQJ�ZLOO�ZH�HYHU"���QR�VHFUHW��DW�
DOO¶��µ1RQH�IURP�WRGD\��µVDLG�)DQF\�«DQG�WKRXJKW�RI�D�VHFUHW�VKH�ZRXOG�QHYHU�
WHOO´���+DUG\��������

+DUG\� UHJUHWV� WKH� GLVSODFHPHQW� RI� WKH� FKRLU�� DQ� HFFOHVLDVWLFDO�
EDQGVPDQ��E\�DQ�LVRODWHG�RUJDQLVW��QDPHO\�)DQF\��7KH�FKRLU�FRQVLVWV�RI�SHRSOH�
ZKR� DUH� VNLOOHG� ZRUNHUV� RU� WUDGHVPHQ� DQG� QRW� ODERXUHUV�� 7KH\� IRUP� WKH�
LQWHUPHGLDWH�FODVV�WDNLQJ�FDUH�RI�WKH�FKXUFK�PXVLF��0D\EROG��DQ�XUEDQ�LQYDGHU��
ZKRVH�VHUPRQV�DUH�DQ�DZIXO�PXGGOH�DQG�)UHG�6KLQHU�� WKH�IDUPHU��FDXVH� WKH�
GHWHULRUDWLRQ�RI�WKH�FKRLU��7KH\�ZDQW�WR�PDUU\�)DQF\�DQG�WKHLU�HQFRXUDJHPHQW�
RI�KHU�WR�SOD\�RUJDQ�PXVLF�LV�WKH�FRQVHTXHQFH�RI�SULYDWH�PRWLYHV��7KH�UXLQDWLRQ�
RI�WKH�FKRLU�ZDV�IROORZHG�E\�WKH�JUDGXDO�GHFOLQH�RI�SHRSOH¶V�LQWHUHVW�LQ�FKXUFK��
7KH�FKRLU�KHOSOHVVO\ ZDWFKHV�LWV�ULYDO�)DQF\�ZKR�LV�PRUH�FRQFHUQHG�ZLWK�KHU�
ORRNV�WKDQ�WR�SOD\�WKH�PXVLF��6KH��LQIDFW��ZDQWV�WR�LPSURYH�KHU�FODVV�WKURXJK�
PDUULDJH��+DUG\�TXRWHV��³6R�WKH\�VWRRG�DQG�ZDWFKHG�WKH�FXUOV¶�RI�KDLU�WUDLOLQJ�
GRZQ�WKH�EDFN�RI�WKH�VXFFHVVIXO�ULYDO��DQG�WKH�ZDYLQJ�RI�KHU�IHDWKHU��DV�VKH�
VZD\HG�KHU�KHDG��$IWHU�D�IHZ�WLPLG�QRWHV�DQG�XQFHUWDLQ�WRXFKHV�KHU�SOD\LQJ�
EHFDPH�PDUNHGO\�FRUUHFW��DQG�WRZDUGV�WKH�HQG�IXOO�DQG�IUHH��%XW��ZKHWKHU�IURP�
SUHMXGLFH�RU�XQELDVHG�MXGJPHQW��WKH�YXOQHUDEOH�ERG\�RI�PXVLFLDQV�FRXOG�QRW�
KHOS�WKLQNLQJ�WKDW� WKH�VLPSOHU�QRWHV�WKH\�KDG�EHHQ�ZRQW� WR�EULQJ�IRUWK�ZHUH�
PRUH�LQ�NHHSLQJ�ZLWK�WKH�VLPSOLFLW\�RI�WKHLU�ROG�FKXUFK�WKDQ�WKH�FURZGHG�FKRUGV�
DQG�LQWHUOXGHV�LW�ZDV�KHU�SOHDVXUH�WR�SURGXFH�´��+DUG\��������

,Q�+DUG\¶V�QRYHO�ZH�ILQG�D�UHIHUHQFH�WR�FODVV�GLVWLQFWLRQ��+DUG\�QHYHU�
DSSURYHV�FODVV�GLVWLQFWLRQ�DQG�VWDWHV��³,�ZLVK�WKHUH�ZHUH�QR�GLIIHUHQW�UDQNV�LQ�
WKH�ZRUOG��DQG�WKDW�FRQWULYDQFH�ZHUH�QRW�D�QHFHVVDU\�IDFXOW\�WR�KDYH�DW�DOO´�
�+DUG\��������+H�LV� LQ�GLVDJUHHPHQW� WRZDUGV�FODVV�GLVWLQFWLRQ��+DUG\¶V�RZQ�
PDUULDJH� ZLWK� (PPD� *LIIRUG� LV� QRW� PDUNHG� ZLWK� FRQJUXRXVQHVV� DV� (PPD�
EHORQJHG� WR� WKH� XSSHU� VHFWLRQV� RI� VRFLHW\�� 7KH� UHODWLRQVKLS� EHWZHHQ� WZR�
FODVVHV�� WKH� ULFK� DQG� WKH� SRRU�� FDQ� VHOGRP� EH� VRXQG�� ,Q�7KH� +DQG� RI�
(WKHOEHUWD�WKH�KHURLQH��QDPHO\��(WKHOEHUWD�LV�WKH�VHOI�UHIOHFWLRQ�RI�WKH�DXWKRU��
6KH�LV� WKH�ILIWK�RI� WHQ�FKLOGUHQ��+HU�OLIH� LV�PDUNHG�ZLWK�H[HUWLRQ�WR�ULVH� WR�D�
KLJKHU�UDQN��7KHUH�LV�D�UHIHUHQFH�WR�KHU�DWWHPSWV�WR�LPSURYH�KHU�VWDWXV��+HU�ILUVW�
PDUULDJH� LQ� WKH� 3HWKHUZLQ� IDPLO\� FDXVHV� KHU� WR� SD\� D� KHDY\� SULFH�� 6KH� LV�
IRUELGGHQ�WR�RZQ�KHU�UHODWLRQV�RSHQO\�

$�IHHOLQJ�RI�GLVFRPIRUW�LV�DOZD\V�DWWDFKHG�ZLWK�WKH�FKDUDFWHUV�ZKR�WU\�
WR� LPSURYH� WKHLU� VWDWXV�� (WKHOEHUWD� JLYHV� KHUVHOI� WR� FDWKDUVLV� DQG� WKHUH� LV�
SDUDOOHOLVP�EHWZHHQ�(WKHOEHUWD¶V�ILFWLRQDO�DQG�WKH�DXWKRU¶V�UHDO�OLIH�KLVWRU\��7KH�
IROORZLQJ� SDVVDJH� LV� VLJQLILFDQW� ZLWK� LWV� PDUNHG� VXEMHFWLYLW\�� (WKHOEHUWD� LV�
ZHDU\�� DV� VKH� KDV� EHHQ� VWUXJJOLQJ� WR� JHW� ULG� RI� KHU� ORZ� VRFLDO� VWDWXV�� 6KH�
EHFRPHV�D�SDUW�RI�WKH�HOLWH�FODVV�E\�PDUU\LQJ�LQ�WKDW�FODVV�DQG�LQ�(WKHOEHUWD¶V�
ZRUGV�VKH��³«�FDQQRW�HQGXUH�WKLV�NLQG�RI�H[LVWHQFH�DQ\�ORQJHU��,�VOHHS�DW�QLJKW�
DV� LI� ,� KDG� FRPPLWWHG� D� PXUGHU�� ,� VWDUW� XS� DQG� VHH� SURFHVVLRQV� RI� SHRSOH��
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DXGLHQFHV�� DQG� EDWWDOLRQ� RI� ORYHUV� REWDLQHG� XQGHU� IDOVH� SUHWHQFHV�DOO�
GHQRXQFLQJ�PH�ZLWK�WKH�ILQJHU�RI�ULGLFXOH�´��+DUG\��������

0UV��'RQFDVWOH�� D�ZRPDQ�RI� LPSURYHG� VRFLDO� VWDWXV�� LV� SRUWUD\HG� DV�
VKDOORZ� PLQGHG�� 6KH� REMHFWV� WKDW� (WKHOEHUWD¶V� IDWKHU� 0U�� &KLFNHUHO�� DQG�
(WKHOEHUWD�VKRXOG�QRW�KDYH�KLGGHQ�WKHLU�KXPEOH�RULJLQ�IURP�WKHP��+HU�KXVEDQG�
UHPDUNV� OLJKWO\� WKDW� LW� LV� WKHLU� SHUVRQDO�PDWWHU� LI� WKH\� GLG� QRW� GLVFORVH� WKHLU�
IDPLO\�VHFUHW��7KH�FRQYHUVDWLRQ�RI�WKH�KXVEDQG�DQG�ZLIH�DPXVHV�WKH�UHDGHUV�
ZKHQ�0UV��'RQFDVWOH¶V�KXVEDQG�LQTXLUHV�XSRQ�KLV�ZLIH�WKDW�ZK\�GLG�QRW�VKH�
WHOO�(WKHOEHUWD�WKDW�KHU��³«JUDQGIDWKHU�QDUURZO\�HVFDSHG�KDQJLQJ�IRU�VKRRWLQJ�
KLV� ULYDO� LQ�D�GXHO�¶�2I� FRXUVH�QRW��7KHUH�ZDV�QR� UHDVRQ�ZK\� ,� VKRXOG�JLYH�
H[WUDQHRXV� LQIRUPDWLRQ�´� µ1RU� ZDV� WKHUH� DQ\� UHDVRQ� ZK\� VKH� VKRXOG´�
�+DUG\��������

�,Q� WKH�ZRUOG�RI�+DUG\�PDUULDJH�LV�D�ZD\� WR�VRFLDO�DVFHQG��$IWHU� WKH�
GHDWK�RI�KHU�ILUVW�KXVEDQG�(WKHOEHUWD�LV�KDYLQJ�D�VXLWRU�&KULVWRSKHU�-XOLDQ��WKH�
PXVLFLDQ�� (WKHOEHUWD� LQIRUPV� KHU� \RXQJHU� VLVWHU� 3LFRWHH� DERXW� &KULVWRSKHU�
-XOLDQ¶V�ORZ�VRFLDO�VWDWXV�WKDW�VKH�ZLOO�QRW�PDUU\�KLP�WLOO�KH�JHWV�ULFK�

(WKHOEHUWD��D�VWRU\WHOOHU�DQG�URPDQFHU��JRHV�WR�WKH�UHVLGHQFH�RI�WKH�ORUG�
0RXQWFOHUH� WR� HQWHUWDLQ� WKH� JXHVWV�� 6KH� UHODWHV� WKH� VWRU\� RI� D� JLUO¶V� KXPEOH�
RULJLQ�ZKLFK��LQIDFW��LV�KHU�RZQ�UHDO�KLVWRU\��:KLOH�QDUUDWLQJ�WKH�WDOH�VKH�EUHDNV�
GRZQ��)LQDOO\��/RUG�0RXQWFOHUH��ZKR�VHQVHG�WKH�LURQ\�RI�WKH�VLWXDWLRQ��VDYHV�
(WKHOEHUWD� IURP� IXUWKHU� KXPLOLDWLRQ� VD\LQJ�� ³'RQ¶W� WHOO�PRUH�� \RX� WKLQN� WRR�
PXFK�RI�WKHP��WKH\�DUH�QR�EHWWHU�WKDQ�\RX�´��+DUG\��������

8VXDOO\�SHRSOH�RI�VDPH�FODVV�IDOO�LQ�ORYH�DQG�ODWHU�PDUU\��,Q�WKLV�UHJDUG�
0RKLW�.�DQG�5DPD�.XQGX�UHPDUN�WKDW��³$�ORYH�DIIDLU�RU�D�PDUULDJH�JHQHUDOO\�
WDNHV�SODFH� DPRQJ� WKH� LQGLYLGXDO�RI� D� VDPH�FODVV�RI� WKH� VRFLHW\��%XW� ORYH� ��
PDUULDJH�LV�DOVR�SRVVLEOH�E\�ZD\�RI�YLRODWLQJ�WKH�VR�FDOOHG�ORYH�ODZV�DQG�QRUPV�
RI� WKH� VRFLHW\��7KH�VRFLDO� VWUXFWXUH� LV� DIIHFWHG� LQ� WKDW�ZD\�´� �5D\�	.XQGX��
�������

(WKHOEHUWD�DFFHSWV�WKH�SURSRVDO�RI�/RUG�0RXQWFOHUH��7RZDUGV�WKH�FORVH�
RI�WKH�VWRU\�DV�KHU�FDUULDJH�SDVVHV�E\��KHU�IDWKHU�0U��&KLFNHUHO�DQG�EURWKHU�6RO�
WDNHV�RII�WKHLU�KDWV��(WKHOEHUWD�UHVSRQGV�WR�WKHLU�VDOXWH�ZLWK�D�WHDU�LQ�KHU�H\HV��
,Q�WKH�ZRUOG�RI�+DUG\�PDWULPRQLDO�DIIDLUV�DUH�FRQQHFWHG�ZLWK�VRFLDO�SRVLWLRQ��
0U��&KLFNHUHO�NQRZV�WKDW�(WKHOEHUWD¶V�PDUULDJH�LV�WKH�UHVXOW�RI�KHU�SDVVLRQ�WR�
EHWWHU�KHU�FODVV�ZKHUHDV�SHUVRQDOO\�LW�LV�PRVW�SUREDEOH�WKDW�VKH�LV�QRW�KDSS\�

+DUG\¶V� UHPDUNV�DUH�FXWWLQJ�DQG�FRQWHPSWXRXV��+H�UHIHUV� WR� WKH� WZR�
PDMRU�VRFLDO�GLYLVLRQV�DQG�LQGLFDWHV�WKH�PRUDO�GHJUDGDWLRQ�DPRQJVW�WKH�KLJKHU�
RUGHU��+H�KDV�GLYHUVH�FRPPHQWV�ZLWK�UHIHUHQFH�WR�QXSWLDO�SURVSHFWV��$FFRUGLQJ�
WR�'HOLD�'D�6RXVD�&RUUHD��³«RQH�RI�WKH�PRVW�LPPHGLDWH�HIIHFWV�RI�PRELOLW\��
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ZLWKLQ� D� VWUXFWXUH� LWVHOI� FKDQJLQJ�� LV� WKH� GLIILFXOW� QDWXUH� RI� WKH� PDUULDJH�
FKRLFH«´��&RUUHD��������

,Q� WKH� QLQHWHHQWK� FHQWXU\� GHYHORSPHQW� FRXOG� EH� REVHUYHG� LQ� DOO� WKH�
ILHOGV� RI� OLIH�� 6LPLODUO\�� WKH� HFRQRPLF� FRQGLWLRQV� RI� WKH� IDPLOLHV� ZHUH�
LPSURYHG�� ,Q� WKH� DJH� RI� PRGHUQLVP�� SHRSOH� ZKLOH� VHHNLQJ� QHFHVVDU\�
DGYDQWDJHV� ZHUH� GLVUHJDUGIXO� WRZDUGV� PRUDOLW\�� 7KLV� DIIHFWHG� HYHQ� PDULWDO�
DUUDQJHPHQWV�ZKLFK�ZHUH� WKHQ� GRQH� RQ� WKH� EDVLV� RI� ULFKHV�� 3DWULFLD�0H\HU�
6SDFNV�VD\V�WKDW��³$V�PRUH�PRQH\�EHFDPH�DYDLODEOH�WR�PRUH�SHRSOH��WKH�IDFW�
DIIHFWHG�PDULWDO�DUUDQJHPHQW«1RZ�PHQ�LQ�WKH�SURFHVV�RI�DJJUDQGL]LQJ�WKHLU�
ZHDOWK�PLJKW�VHH�WKH�SRVVLELOLWLHV�RI�XVLQJ�D�GDXJKWHU¶V�PDUULDJH�WR�HOHYDWH�WKH�
IDPLO\¶V�VRFLDO�VWDWXV«´��6SDFNV������������������

,Q�7KH� :RRGODQGHUV�������� +DUG\� SUHVHQWV� *UDFH�� D� JLUO� LQ� ZKRVH�
FKDUDFWHU�ZH�ILQG�IXVLRQ�RI�PRGHUQ�QHUYHV�DQG�SULPLWLYH�IHHOLQJV��6KH�LV�WKH�
FHQWHU�RI�KHU�IDWKHU¶V�DWWHQWLRQ��+HU�IDWKHU�0U��0HOEXU\�HGXFDWHV�KHU�WR�ULVH�LQ�
WKH�ZRUOG��$IWHU�DFTXLULQJ�HGXFDWLRQ��VKH�UHWXUQV�WR�WKH�OLWWOH�YLOODJH�RI�+LQWRFN��
+DUG\� VKRZV� WKDW� UHILQHPHQW� LV� PDUNHG� ZLWK� LQFRQYHQLHQFH�� *UDFH� DIWHU�
DFTXLULQJ� HGXFDWLRQ� ILQGV� LW� GLIILFXOW� WR� DGMXVW� LQ� WKH� ROG� HQYLURQPHQW�� 6KH�
UXHIXOO\�EXUVWV�EHIRUH�KHU�IDWKHU�WKDW�LW�ZRXOG�KDYH�EHHQ�EHWWHU�LI�VKH�KDG�EHHQ�
DQ�XQHGXFDWHG�JLUO�DV�KHU�UHILQHPHQW�LV�WKH�FDXVH�RI�LQFRQYHQLHQFH�IRU�KHU��7KH�
IROORZLQJ� SDVVDJH� LV�PDUNHG�ZLWK� HPSDWKLF� VLJQLILFDQFH� RQ� WKH� SDUW� RI� WKH�
ZULWHU��*UDFH�DGGUHVVHV�KHU�IDWKHU�LQ�WKHVH�ZRUGV��³,�ZLVK�\RX�KDG�QHYHU��QHYHU�
WKRXJKW�RI�HGXFDWLQJ�PH��,�ZLVK�,�ZRUNHG�LQ�WKH�ZRRGV�OLNH�0DUW\�6RXWK��,�KDWH�
JHQWHHO�OLIH��DQG�,�ZDQW�WR�EH�QR�EHWWHU�WKDQ�VKH��FXOWLYDWLRQ�KDV�RQO\�EURXJKW�
PH��LQFRQYHQLHQFHV�DQG�WURXEOHV´���+DUG\��������

/DWHU�� *UDFH¶V� VRFLDOO\� DPELWLRXV� IDWKHU� ZDQWV� WR� UHVWRUH� KHU� WR� WKH�
VRFLDO�JDWKHULQJ�VKH�LV�VHSDUDWHG�IURP��+H�KDV�KLJK�YLVLRQ�RI�KHU�GDXJKWHU¶V�
ILQH� SURVSHFWV�� 5HVXOWDQWO\�� *UDFH�PDUULHV� )LW]SLHUV�� WKH� GRFWRU� ZKRVH�� ³«�
IDPLO\�ZHUH� /RUGV� RI� WKH�PDQRU� IRU«�PDQ\� KXQGUHG� \HDU´�� �+DUG\��������
)LW]SLHU¶V�H\HV�DUH�EHGD]]OHG�IRU�D�ZKLOH�DQG�KH�PDUULHV�*UDFH��WKH�GDXJKWHU�RI�
D�WLPEHU�PHUFKDQW��+H��ODWHU�RQ��FRQGHPQV�WKDW�KH�KDV�EORFNHG�DOO�WKH�ZD\V�RI�
SURJUHVV�EHFDXVH�RI�KLV�KDVW\�PDUULDJH�EHQHDWK�KLV�VWDWXV��'RFWRU�)LW]SLHUV�DQG�
%DUEHU�3HUFRPE�DUH�WKH�UDYLVKHUV��7KH\�GHSULYH�WKH�+LQWRFN�ZRPHQ�RI�WKHLU�
EHDXW\� ERWK� VSLULWXDO� DQG� SK\VLFDO�� )LW]SLHUV� UHSUHVHQWV� PRGHUQLW\� ZLWK� KLV�
LQWHUHVW�LQ�VFLHQFH��+H�KDV�WKDW�DQLPDO�LQVWLQFW�JLYHQ�WR�FDUQDO�SOHDVXUHV�ODFNLQJ�
UHVSHFW�IRU�RWKHUV�VHQWLPHQWV��0UV��&KDUPRQG�LV�OLNH�)LW]SLHUV��6KH�LV�D�ZRPDQ�
RI� SHUYHUVH� PDQQHUV�� +DUG\� VKRZV� WKDW� WKH� VRSKLVWLFDWHG� FKDUDFWHUV� KDYH�
GHFHSWLYH�DSSHDUDQFHV��+H�FULWLFL]HV�WKH�ZD\V�RI�WKH�XSSHU�FODVV�DV�SHWW\�VHOILVK�
DQG�H[SRVHV�WKHLU�IDNH�DSSHDUDQFHV��
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&21&/86,21����

7KH� 9LFWRULDQ� ILFWLRQ� LV� GRPLQDWHG� E\� FODVV� FRQIOLFW�� 7KH� HPLQHQW�
9LFWRULDQV�FRQFHQWUDWHG�XSRQ�FODVV�FRQIOLFW��FODVV�FRQVFLRXVQHVV�DQG�VDWLUH�RQ�
UXOLQJ� FODVV�� 7KH� 9LFWRULDQ� QRYHOLVWV� IRFXVHV� XSRQ� WKH� LQGLYLGXDO� DQG� KLV�
UHODWLRQVKLS�ZLWK�WKH�HQYLURQPHQW�
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KH�WDUJHWV�WKH�HOLWH�VHFWLRQ�DV�LPPRUDO��K\SRFULWLFDO�DQG�LQVHQVLWLYH�
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